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MYTH 3: Increasing taxes cannot change addicted behavior. 
 
FACT:  While cigarette tax increases are most powerful in reducing smoking 

among less-established smokers (who are less powerfully addicted), they 
have also helped to reduce smoking among the most heavy and habitual 
users.  

 
FACT:  An enormous amount of peer-reviewed scientific research in economic 

and medical journals shows that for every 10% increase in the overall 
price of cigarettes due to cigarette tax increases, adult smoking declines 
by about 4% and the number of youth who smoke drops by roughly 7%2. 

 
FACT:   While the cigarette companies promote the myth that cigarette taxes will 

not reduce smoking levels, cigarette company documents show that they 
know that cigarette tax increases reduce smoking among both adults and 
kids. 

 
MYTH 4: A “black market” will be created. 
 
FACT:  If cigarette smuggling were as big a problem as some claim, state 

cigarette tax increases would not produce new state revenues.  But every 
state that has increased its cigarette tax has dramatically increased its 
revenues despite any revenue losses caused by cigarette smuggling, 
cross border sales or other tax avoidance3.  

 
FACT:  Increasing Indiana’s tobacco tax by 50 cents would bring it closer to the 

average tax of the surrounding states, as well as the rest of the country.  
(All States tobacco tax average is 49.1 cents4)      

  

                                                 Updated 5/2002 

KY 
 3.0

SSUURRRROOUUNNDDIINNGG  SSTTAATTEESS  TTOOBBAACCCCOO  TTAAXXEESS  

IL  
58.0

MI 
75.0

OH 
24.0

IN 
15.5 
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